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THIS 15 UNEVALUATED INFORMATION

SOURCE ¥en-hui Fao,

SHARG-FAI INDUSTRIES PLAN
TO BECOAME SEIF-SUFFICIENT

The Shang-hal metrl products ccmpanies, approximmtely 30 in number, are
resuming operationa as cammunica‘lans facilities improve. Several companies have
reached more than 50 percent of production capacity. They are experlencirg a
shortage of old ship plates, scrap iron and engle iren, Since stocke of wire,
gcrap iron, reinforcement rods, nails, and wood screws =re in low demand locally,
at present, owing to the vuilding alwmp, trese firms are looking itovard North
China and the rural ereas for a market.

Former users of Diesel fusl are zonverting %o cosl, Thosa who bave besn vsing
imported magneeite brick and chromite trick ars vsing white marble as a subatitute,
It 15 also plamned to uee An-shan etesl plate from the Northsast insteed of mpoz:tsd
material,

In short, the steel industry is planning for donesh!c nalf-sufficiency under
present blockade conditions. -

Shang-hai'es drug induetry ias suffer.rg a ehoriege of mterlals frum abroed,
In view of this the industry is seeking (1) an greater use of domestic materfals
and, (2) an exchsngs of materiale vith the Soviet Unicn,

The American Drug Cumpray 1 planning en expension of business into North China
ard the Northeast, The Ta-chiang Chemical Company’s drug factory 1s planning to cut
costs by savingr on packaging. The K'al-mei-k'o Drug Company 1s now plamning a more
gereralized type of product that can find a larger markel in the rurel areas, The
various companies also have drawn plans for cooperative buying of raw materials,

The K'ail-mei~Xk'o Company 18 advocating the avoidance of blind competitlon, urgi@g
that each firm speclalize on the products for which $ts equipment end experience
best fits 1it.

The paper industry is engaged in pianning a program for solf-sufficlency. Thres
mein ldeas are advenced,
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1. Separate operation undsr cocraibated plhonuings

2, - Conversion of a portion »f ths present cardtoard mscibines into miscellancus
paper machines. Cardbeard vas formerly distriduted in the South Seas, but the industry
now facss overproduction, while peper, whick has beer ldrgely imported, will soon be
in ghort supply.

3. Exploitation to the fullest possible degree of the available supply of do-
msstic rew materials such &s bamboo, paddy »ice, straw, soybean stalks, etc., In such
a progzam 1% mey dYe necessBary lo move come plants into the arems wliers these materials
are avallable,

About 50 percemt of Shang-hal's more thun 270 manufacturera of electrical goods
have resumed operatione since the liberaticn., The larger companles have been com-
pletaly restored, However, under the colondal economic policy of the former reaction-
ary government thay developed a disposition towerd dependence upom the outsides for
the bulk of thelr rav materials, such ss sillcon eteel plating, copper wirs, lrom
plate, tungster wire for electric 1ight bults, molybdenum wire, etc, Ausrice end
Sweden heave Dsen the chisf souice of these supplies. Most of the essential meterials
oar ‘be produced domatica.lly and factoriss usikg thom are little affected by the
euemy blockede, but mgst of thosse fiims depending on foreign materials, af wéll as
thoss depondi,ng om foreign tarkote for thelir products, are wunable to opexste,

Firms with o dosweiic markept &re lodking loward Worin Chiua AmdtSemtisl. Shine for
an expaneion of their market,

A nwiber of Zirms manufascturing transformers and accessorles ere planning joint
opsrationg in the interests of specialization and standardizatlon of products snd

expensaon of markete. They are giving perticular attention to the needs of the coal
mining industry to be &ble to mset the requirements of this type of induetry.
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